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All About RECs

Sale of Renewable Energy
Credits (RECs), or Alterna-
tive Energy Credits (AECs),

generates significant income
for solar PV owners, increas-
ing return on investment

and reducing time to recoup
initial investment cost.

Many solar home owners
have posed questions about

Solar RECs Generate Income
for the Solar Home Owner

the complicated RECs proc-
ess. This article is written to
help you understand what
goes on from the time you
generate a REC until you
receive a check for the sale.

What is a REC (AEC)?

A REC can be viewed as a
tag for the environmental
attributes of solar energy
generation. Because of state
renewable energy laws,
these tags have value for
electricity providers who are
required to supply a certain
percentage of retail electric-
ity generated from solar.
Electricity suppliers gener-
ally comply with the law by
purchasing RECs from resi-
dential and commercial solar
PV generators. The upper
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limit of value for a REC is

set by the non-compliance
penalty in the law, since sup-

pliers could pay the compli-

ance penalty rather than

purchasing RECs. One REC
(or AEC) is created for every
1,000 kWh of electricity gen-

erated, irrespective of
whether the energy is used
in the home or exported to
the grid.

Initial Paperwork

KW Solar Solutions prepares
all of the paperwork neces-
sary for you to be able to sell
RECs. Most of our custom-
ers are already certified and
registered and have sold
RECs. New customers need
to complete certification to
be able to sel

KW Solar Solutions Now Offers Energy Audits

Tracey Krespach, Solar En-
ergy Technician, has success-
fully completed Energy Au-
dit Training classes at
DelTechfi Georgetown.
Tracey is now certified as an
Energy Auditor by the Build-
ing Performance Institute
(BPI).

KW Solar Solutions offers
home energy audits for exist-
ing and prospective solar
customers. An energy audit
is the perfect complement to
a solar installation. Experi-

ence has shown that an au-
dit can help you save as
much as 30% on your energy

bills by identifying and cor-

recting energy leaks in your

home. A typical audit costs
$400, but the price will vary

depending on the size of your
home. Please contact the
KW Solar Solutions office for
more information or sched-
ule an audit.
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e Solar energy demand has
increased by about 15% per
year over the last 15 years
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Solar energy prices have
decreased an average of 4%
per year over the last 15
years

e The earth receives more
energy from the sun in one
hour than the entire world
uses in one year



Focus on Employeesii Tracey Krespach

Tracey is a Solar Energy Technician
with KW Solar Solutions. She is a vet-
eran of the USMC, graduated from Del
Tech as an Electrical Engineering Tech-
nician, and is now a certified (by BPI)
Energy Auditor (see article on page 1).
She is the proud Mom of an eight year
old daughter Tessa.

this year, but maybe next year!).

Wedre glad to have Trac
us. In addition to performing energy
audits, Tracey has been busy installing
solar PV monitoring systems and pre-
paring proposals for prospective cus-

tomers.

If you are interested in an energy audit
or solar PV monitoring, call the KW
Solar Solutions office at 302 -737-4805
and ask for Tracey.

A KW Solar customer before she started

to work with us, Tracey had a 5.0 kW
solar PV system installed on her home

in 2006. She likes to spend her leisure
time in outdoor activities. To put that
statement in perspective though, an
exampl e of ooutdooi
Tracey is to fly to Churchill, Monitoba

(on Hudson Bay) in late December to
see the Aurora Borealis (unsuccessful

Suggestions for Future Issues

This is the first issue of the KW Solar
Solutions newsletter. Our intent is to
publish a newsletter once per quarter,
and we welcome your suggestions for
topics for future issues. If there is a
subject you would like to see addressed,
please call or send an e-mail to:

Robert Wevodau, Editor

KW Solar Solutions Newsletter
302-834-9390
wevodaur@comcast.net

Some ideas we have for future issues
include:

e Solar Financing

e Employee Focus

e Group Photos

e Completed Jobs

e  Solar Technology

e Definitions of Solar Terms

e QOur Customer Referral Plan

e  Project Case Histories

e  Solar vs. other Energy Sources

Gallery of Recent Installations

Magnolia, DE

Warwick, MD

Please help us by suggesting
topics that you would like to see
included in future issues

Landenberg, PA

Page 2

KW Solar Newsletter




Al | About

Contdd from page 1.
To be able to sell your RECs, you must:

1. Get certified by vy
Service Commission as a Renew-
able Energy Generator.

2. Grant approval to KW Solar Solu-
tions to act as an aggregator to sell
RECs on your behalf.

3.
How are RECs Sold?

All RECs must first be placed on the
PJIM -GATS web site. PJM is the entity
that handles electricity distribution on
the East Coast, and GATS stands for
Generation Attribute Tracking System.
The GATS web site is where RECs are
officially registered and made available
for sale. We aggregate RECs generated
each month and enter them into GATS
for you. RECs generation is based on
computer model (PVWATTS) genera-
tion estimates, adjusted for local
weather for the month, and periodically
adjusted based on inverter readings.
For systems with a monitor, we use the
monitoring data.

We sell RECs by establishing contracts
through a broker (Evolution Markets).

We pay a brokerds fe
for this brokerage service, and there is

a 3.5% KW Solar Solutions fee for man-
aging our customer s¢
and entering RECs into GATS each
month. This is a voluntary program,

Upcoming Events

KW Solar Solutions will be hosting a
second commercial solar energy semi-
nar on April 21,
nar at the Delaware City Volunteer
Fire Company was a great success.
This yeards seminar

(location to be determined)

Seminar speakers have not been final-
ized yet, but the agenda is:

RECSs

2010.
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and you can, at any time, decide to sell
your RECs on your own. All it takes to
opt out of the program is a call or e -mail
the KW Solar Solutions office.

What Takes so Long?

There is a significant time lag between
when a REC is generated and when you
get the check for the sale. As an exam-
ple, RECs generated in March are en-
tered into GATS in April, and the cer-
tificates are then officially created and
registered by GATS in early May. At
that point, they can be sold. After a
sale is made, the RECs are transferred
to the buyer within GATS. Once the
buyer accepts the transfer, we send an
invoice to the buyer. This process takes
another few weeks, so we are into June.
If the buyer takes 30 days to pay the
invoice, your check will not be sent un-
til late June or July So there is a mini-
mum lag of three months between
RECs generation and receiving a check.
KW Solar Solutions currently has mul-
tiple contracts with energy companies
to buy RECs and AECs from us. These
contracts create a market for most of
the RECs that our customers will gen-
erate. Sale prices for RECs in our con-
tracts range from $280 to $335 per REC
(AEC). We transfer RECs to buyers
about once per quarter.

You should have received, or will soon
receive, a package of documents for you

Commercial/Industrial Solar Energy
Last year ds
Opening Remarks
State of the Solar Industry
bPeojett Econdmics t
Project Financing Options
DE City Fire Co i Case History
Solar Monitoring Systems
Q & A Session

(Cont 6d)

semi -

to sign to complete the certification
Instruc-
tions are included in the package.

and registration processes.

And dondt

forget t

ware Certification number (for DE
customers) when you receive it from
the DE Public Service Commission.
PA certification numbers are issued
on the PA AEPS web site, so you
send
tion numbers . If you have any ques-

donodt need to
tions about RECs sales,

status

or

your

regarding certification and

registration, please give us a call.
Ask for Bob Wevodau; he is the one
who handles RECs paperwork and

sales .

Above: Commercial Solar Energy
Seminar held at DE City Vol. Fire
Co. in April 2009

KW Solar Solutions will also hold a
number of residential solar energy
seminars . Two events are scheduled:

2/23/2010f Tredyffrin Library

Strafford, PA

3/16/2010f Avon Grove Library

Avon Grove, PA
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KW Solar Solutions

250 Corporate Boulevard
Suite D
Newark, DE 19702

Phone: 302-737-4805 KW Solar Solutions is a trusted solar
Fax: 302-737-4806 _ power installer serving Delaware, Mary-
E-mail: kwsolarsolutions@verizon.net - .

land and Pennsylvania. We design and
install high quality residential and com-
mercial solar PV and solar hot water
heating systems. KW Solar Solutions is
locally owned and operated, and our
www.kwsolar.net mission is to provide state -of-the-art
solar power systems with top quality
sales, design, installation and customer
service, including follow -up service af-
ter the installation is complete.

We 0 r the Wen

Solar Today - Save Tomorrow

Environmental Update

As of this issue, KW Solar Solutions has
an installed base of over 100 residential
and commercial solar installations with
a total combined capacity of just over
750 kW of solar power, generating over
1 megawatt -hr of energy each year.

Below: Solar and other
renewable energy gen-
eration helps to keep our
air clean and check
global warming.

Assuming the combined solar energy
generation offsets electricity generated

from coal combustion, the total annual
emissions eliminated by KW Solar Solu-
tionsd installations

a T above: Coal fired power gen-
eration is a source of global
warming gases (carbon diox-
ide) and other potentially

Sulfur Dioxide: 16,000 Ib harmful emissions  (sulfur

Nitrogen Dioxide: 4,200 Ib dioxide and nitrogen dioxide)

Carbon Dioxide: 2,500,000 Ib

These emissions are prevented EVERY
YEAR!




